			Problem 12-1A (Part Level Submission)
Pagnucci Carecenters Inc. provides financing and capital to the health-care industry, with a particular focus on nursing homes for the elderly. The following selected transactions relate to bonds acquired as an investment by Pagnucci, whose fiscal year ends on December 31.
	2014
	
	

	Jan. 1
	
	Purchased at face value $2,730,000 of Franco Nursing Centers, Inc., 10-year, 5% bonds dated January 1, 2014, directly from Franco.

	July 1
	
	Received the semiannual interest on the Franco bonds.

	Dec. 31
	
	Accrual of interest at year-end on the Franco bonds.



(Assume that all intervening transactions and adjustments have been properly recorded and that the number of bonds owned has not changed from December 31, 2014, to December 31, 2016.)
	2017
	
	

	Jan. 1
	
	Received the semiannual interest on the Franco bonds.

	Jan. 1
	
	Sold $1,365,000 Franco bonds at 107. The broker deducted $7,900 for commissions and fees on the sale.

	July 1
	
	Received the semiannual interest on the Franco bonds.

	Dec. 31
	
	Accrual of interest at year-end on the Franco bonds.
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(a)

Journalize the listed transactions for the years 2014 and 2017. (Record entries in the order displayed in the problem statement. Credit account titles are automatically indented when amount is entered. Do not indent manually.)
	No.
	Date
	Account Titles and Explanation
	Debit
	Credit

	(a)
	Jan. 1 2014
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	
	
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	
	July 1 2014
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	Dec. 31 2014
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	Jan. 1 2017
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	Jan. 1 2017
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	July 1 2017
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	Dec. 31 2017
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	
	
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]
	[image: https://edugen.wileyplus.com/edugen/art2/common/pixel.gif]

	













List Of Accounts
CLOSE
Problem 12-1A (Part Level Submission)
	Accounts Payable
Accounts Receivable
Accumulated Depreciation-Buildings
Accumulated Depreciation-Equipment
Allowance for Doubtful Accounts
Bonds Payable
Buildings
Cash
Cash Dividends
Common Stock
Common Stock Dividends Distributable
Cost of Goods Sold
Debt Investments
Discount on Bonds Payable
Dividend Revenue
Dividends Payable
Equipment
Fair Value Adjustment-Trading
Fair Value Adjustment-Non-Trading
Gain on Sale of Debt Investments
Gain on Sale of Stock Investments
Goodwill
Income Tax Expense
Income Taxes Payable
Interest Expense
Interest Payable
Interest Receivable
Interest Revenue
Inventory
Land
Loss on Sale of Debt Investments
Loss on Sale of Stock Investments
Market Adjustment-Available-for-Sale
Market Adjustment-Trading
No Entry
Notes Payable
Paid-in Capital in Excess of Par-Common Stock
Paid-in Capital in Excess of Par-Preferred Stock
Preferred Stock
Premium on Bonds Payable
Prepaid Insurance
Revenue from Stock Investments
Stock Dividends
Stock Investments
Unrealized Gain or Loss-Equity
Unrealized Gain-Income
Unrealized Loss-Income
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